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Introduction

The Science Based Targets initiative (SBTi) Forest, Land and Agriculture (FLAG) Guidance
provides a framework for companies to set a target to reduce greenhouse gas (GHG) emissions
from land sector activities in line with the Paris Agreement’s global goal of limiting climate
warming to 1.5°C. The FLAG Guidance was first published in 2022 and updated to Version 1.2 in
March 2026. These updates were primarily related to the no-deforestation commitments
requirement within the Guidance.

Deforestation and other land use change has an outsized contribution to GHG emissions in the
FLAG sectors. As such, the SBTi requires companies to adopt no-deforestation commitments
for key forest-risk commodities as part of a validated FLAG target. To provide consistent
guidance for companies, the AFi and the SBTi have worked together to ensure that the
requirement for no-deforestation commitments in the FLAG Guidance builds on and is aligned
with existing expectations for deforestation- and/or conversion-free supply chains.

To support companies in meeting this SBTi FLAG requirement, this document explains how
companies can set and implement no-deforestation commitments in adherence to both the
FLAG Guidance and the Accountability Framework. Where SBTi FLAG materials address common
questions about FLAG no-deforestation commitments, that information is included here. Where
SBTi FLAG materials do not yet provide comprehensive answers, this document provides
additional recommendations based on the Accountability Framework.

This document is published by the Accountability Framework initiative (AFi), which is solely
responsible for its content. The document is not authored or commissioned by SBTi, and
information is subject to change as the SBTi updates the FLAG Guidance.

For additional information about SBTi FLAG, please see the Guidance and FAQs published by the
SBTi, as well as guidance published jointly by the AFi, SBTi, and GHG Protocol.

This explainer provides information on the following topics:
e SBTi FLAG targets
¢ content of the SBTi FLAG no-deforestation commitment
e target dates for SBTi FLAG no-deforestation commitments
e disclosure related to SBTi FLAG no-deforestation commitments

The document concludes with a list of additional AFi resources that can support companies in
setting, implementing, and disclosing on no-deforestation commitments in line with SBTi FLAG.

SBTi FLAG targets

What is included in an SBTi FLAG target?

The SBTi FLAG Guidance lays out specific requirements that companies must follow to set an
SBTi FLAG target and progressively implement it towards a near-term (5-10 year) 1.5°C-aligned
goal. A target can be recognised officially by SBTi when these requirements are met and
validated.
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https://sciencebasedtargets.org/sectors/forest-land-and-agriculture
https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-cutoff-dates/
https://accountability-framework.org/about/about-the-afi/who-we-are/
https://sciencebasedtargets.org/sectors/forest-land-and-agriculture
https://sciencebasedtargets.org/resources/files/FLAG-FAQ.pdf
https://accountability-framework.org/resources/resource-hub/explainer-deforestation-and-conversion-free-supply-chains-and-land-use-change-emissions-a-guide-to-aligning-corporate-targets-accounting-and-disclosure/
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An SBTi FLAG emissions reduction target includes:

¢ GHG emissions associated with land use change, including deforestation and
conversion of other ecosystems;

e GHG emissions associated with land management, including nitrous oxide, carbon
dioxide, and methane from enteric fermentation, biomass burning, nutrient
management, fertiliser use, manure management, forest, soil and pasture management,
on-farm machinery, and other emissions from land; and

e carbon removals, including from improved forest, soil, and pasture management,
restoration, and agroforestry.

In addition to requirements related to emissions goals, companies setting an SBTi FLAG target
are also required to set no-deforestation commitments for key deforestation-linked
commodities.

Near-term targets for both FLAG and non-FLAG emissions may be accompanied by longer-term
net-zero targets, and companies are encouraged to set both.

Which companies need to set an SBTi FLAG target?

Companies that operate in the land sector need to include a FLAG target in their overall
emissions reduction goals. This includes companies that produce or source food, agriculture,
and forest products. The inclusion of a FLAG target is crucial because the land sector accounts
for nearly a quarter of net anthropogenic GHG emissions, and companies with significant FLAG
emissions will not be able to set a 1.5°C-aligned target without inclusion of these emissions.

The FLAG Guidance specifies that a company must set a FLAG target as part of its SBTi target-
setting process if either of the following applies to its business:
1. The company is from one of the following SBTi-designated sectors:
forest and paper products: forestry, timber, pulp and paper, rubber
food production: agricultural production
food production: animal source
food and beverage processing
food and staples retailing
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tobacco

2. The company is in any other sector but has FLAG-related emissions that total more than
20% of overall gross emissions across Scopes 1, 2, and 3.

Companies that meet these criteria and have not yet set a science-based target or that are in
the process of setting or updating science-based targets are required set FLAG targets as part
of that process. Companies that meet these criteria but have already set an SBTi science-
based target are asked to set a FLAG target as soon as possible and are required to set one at
the latest as part of their mandatory five-year review submission.

Companies classified as small and medium-sized enterprises (SMEs), as per the SBTi SMEs
definition, are not required to set FLAG targets.
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Content of the SBTi FLAG no-deforestation commitment

What language does SBTi FLAG require?

The SBTi FLAG Guidance states the following requirement:

Companies shall publicly commit to no-deforestation covering the most important sources of
deforestation in their operations:

The commitment will be posted on the SBTi target dashboard using the following language:
"[Company X] commits to no-deforestation across its primary deforestation-linked
commodities, with a target date of [no later than 2 years after FLAG target submission date.
The target date cannot be later than 31 December 2030]".

Detailed information on what constitutes a strong no-deforestation commitment in alignment
with the Accountability Framework can be found in the Operational Guidance on Commitments
and Progress Pathways, as well as the AFi’s guide on How to Write and Ethical Supply Chain

Policy.

What does ‘no-deforestation’ mean?

‘No-deforestation’ refers to commodity production, trade, or financing that does not cause or
contribute to deforestation.

The SBTi uses the Accountability Framework definition of deforestation. Deforestation is
defined as loss of natural forest as a result of i) conversion to agriculture or other non-forest
land use, ii) conversion to a tree plantation, or iii) severe and sustained degradation. In
alignment with the Accountability Framework, conversion of natural forests that meets this
definition is considered to be deforestation regardless of whether or not it is legal.
Management of natural forests, such as for timber harvest, is not considered deforestation
unless natural forests are replaced with tree plantations or unless management activities lead to
severe and sustained degradation.

As per the Accountability Framework, achieving and maintaining a no-deforestation supply chain
entails both the compliance of product volumes with no-deforestation criteria, and the
presence of effective systems and practices to manage for no-deforestation production and
sourcing on an ongoing basis.

What are ‘primary deforestation-linked commodities’?

The SBTi requires that no-deforestation commitments apply across a company’s primary
deforestation-linked commodities. The FLAG Guidance states that:

Companies shall assess the primary deforestation-linked commodities in their value chains
and include them in the commitment. As part of the assessment process, companies shall
undertake risk assessment and due diligence processes to understand where primary
deforestation-linked commodities exist in their value chains. The assessment shall cover
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https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-commitments-and-progress-pathways/
https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-commitments-and-progress-pathways/
https://accountability-framework.org/resources/resource-hub/how-to-write-a-strong-ethical-supply-chain-policy/
https://accountability-framework.org/resources/resource-hub/how-to-write-a-strong-ethical-supply-chain-policy/
https://accountability-framework.org/the-accountability-framework/definitions/article/deforestation/
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commodities produced, sourced or contained in purchased products as well as commodities
embedded as feed for animal products.

Version 1.2 of the FLAG Guidance provides an appendix with greater detail on the scope of
commodities to be included in commitments. It states that a company should include:

e All commodities that it directly produces, regardless of deforestation risk.

e Cattle, cocoa, coffee, palm oil, rubber, soy, and timber when they account for at least
1% of the company’s total sourced volume of FLAG commodities. This list aligns with
the list of commodities included in the EU Deforestation Regulation (EUDR).

e Other agricultural or forestry commodities the company sources that make up at least
5% of its total sourced volume of FLAG commodities, if they are found to pose
deforestation risk.

o If these assessments reveal that other commodities pose significant deforestation
risks (considering the products’ origins and quantity sourced), then the company
should set no-deforestation commitments for these commodities as well. For
example, products such as avocado, cotton, and sugar may pose significant
deforestation risks for some companies.

o This aligns with the AFi’s guidance that companies should conduct risk assessment
and due diligence regarding potential deforestation impact of other commodities in
their supply chains.

e Transformed commodities, including feed embedded in animal products.

e Commodities that have already been assessed to be deforestation-free, to ensure
maintenance of that status over time.

Do no-deforestation commitments need to cover all supply chain
volumes?

Yes. In alignment with the Accountability Framework, no-deforestation commitments for a given
commodity should cover a company’s entire inventory of that commodity—that is all volumes
that a company produces or sources, whether in raw, processed, or embedded forms. It is not
limited to the 67% of emissions that must be included in an SBTi FLAG Scope 3 emissions
reduction target.

What cutoff date should be used for no-deforestation commitments?

The cutoff date associated with a no-deforestation commitment is the date after which
deforestation renders a given area or production unit non-compliant with the commitment. For
more information about cutoff dates, see the Accountability Framework Operational Guidance
on Cutoff Dates.

The FLAG Guidance recommends that cutoff dates be no later than 2020, and requires that
they be no later than three years prior to submission of the company's first FLAG targets for
SBTi validation. If a date later than 2020 is chosen for specific portions of a company’s value
chain, the company is required to document that decision and disclose the rationale for its
selection.
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https://sciencebasedtargets.org/news/the-sbti-publishes-an-updated-version-of-its-forest-land-and-agriculture-flag-guidance
https://accountability-framework.org/the-accountability-framework/definitions/article/cutoff-date/
https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-cutoff-dates/
https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-cutoff-dates/
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The FLAG Guidance also specifies that cutoff dates are to remain fixed in time, and that
companies with existing commitments are not permitted to change their cutoff date to a later
one.

The cutoff date associated with the no-deforestation commitment is distinct from the 20-year
‘lookback’ or assessment period used to account for GHG emissions from land use change in a
company’s inventory. Guidance on the use of a 20-year lookback period for land use change
emissions can be found in both the SBTi FLAG Guidance and the GHG Protocol Land Sector and
Removals Standard.

What about non-forest ecosystem conversion?

Companies are required to set commitments specifically associated with deforestation, as the
largest source of land use change emissions. However, the SBTi also recommends that
companies also set no-conversion and no-peat-burning commitments, in alignment with the
Accountability Framework. While not a requirement, it would be difficult for a company to
achieve its FLAG target if its sourcing is associated with ongoing ecosystem conversion. The
FLAG Guidance also recommends that companies with FLAG targets also set land targets under
the Science Based Targets Network (SBTN) framework.

Target dates for SBTi FLAG no-deforestation
commitments

What does it mean to have a target date for a no-deforestation
commitment?

The Accountability Framework defines a target date as the date by which a company intends to
have fully implemented its no-deforestation commitment. Full implementation is achieved when:

1) all or nearly all of the material in a company’s supply chain was produced on land that
was not deforested after the cutoff date; and

2) the company has effective systems in place to address deforestation risk, including:

a. systems to proactively prevent and eliminate incidence of deforestation in its supply
base, such as supplier engagement mechanisms, procurement specifications and
supplier codes, grievance mechanisms, response protocols, and support for
collaborative processes (eg, landscape initiatives) to address issues beyond the
company’s full manageable control, as needed;

b. effective systems to trace products and monitor deforestation in its operations and
supply base; and

C. management responses to address non-compliance quickly and effectively when it
is identified.

Full implementation of a no-deforestation commitment is not a one-time achievement. Once a
company has fully implemented its commitment, no-deforestation supply chains need to be
sustained through effective ongoing management of deforestation risk.
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https://sciencebasedtargets.org/sectors/forest-land-and-agriculture
https://ghgprotocol.org/land-sector-and-removals-standard
https://ghgprotocol.org/land-sector-and-removals-standard
https://sciencebasedtargetsnetwork.org/companies/take-action/set-targets/land-targets/
https://sciencebasedtargetsnetwork.org/companies/take-action/set-targets/land-targets/
https://accountability-framework.org/the-accountability-framework/definitions/article/target-date/
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What target dates does SBTi FLAG require for no-deforestation
commitments?

The first version of the FLAG Guidance required a 2025 target date for achievement of no-
deforestation commitments. Version 1.2 of the FLAG Guidance, published in March 2026,
provides added flexibility to allow companies to continue setting targets while retaining
ambitious timelines for addressing deforestation. The FLAG Guidance now requires that the
target date for no-deforestation commitments must be no later than two years after the FLAG
target submission date.

Companies with existing FLAG targets are able to revise their no-deforestation target dates, but
these may not be set for later than 31 December 2028. Finally, target dates cannot be set later
than 31 December 2030, meaning that once 2029 arrives the two-year window will cease to

apply.

Why does SBTi FLAG require a target date for no-deforestation
commitments in advance of meeting FLAG targets?

Most companies must eliminate all land use change from their supply chains in order to meet a
near-term 1.5°C-aligned FLAG target. The largest sources of land use change emissions -
generally associated with deforestation for a primary deforestation-linked commodities —
should be phased out well in advance of 2030 to meet that goal. Land use change emissions
persist in a company’s emissions inventory for 20 years, with the most recent years carrying
the largest emissions burden. Therefore, if large amounts of recent deforestation remain
associated with company supply chains, those companies will have little chance of achieving
their FLAG target.

Can companies with existing validated FLAG targets update their no-
deforestation commitments in line with FLAG version 1.2?

Yes. The SBTi recommends that companies with FLAG no-deforestation commitments validated
in line with earlier versions of the guidance maintain their existing commitments. However,
companies may choose to update commitments, in which case they must:

e Set an updated target within two years of the company's submission of the updated
commitment for SBTi validation. The revised target date can be no later than 31
December 2028.

e Publicly disclose progress achieved against the previous commitment, including
relevant barriers found in the implementation of the commitment, and planned actions
to address these barriers prior to revising the commitment.

e Retain previous cutoff dates if aligned with the requirements on cutoff dates in FLAG
version 1.2.
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What should companies do if they have not fully implemented their
no-deforestation commitments by the target date?

The SBTi does not provide specific guidance on actions companies should take in the event
that they have not fully implemented their commitments by the target date.

Per the Accountability Framework, if a company has not fully implemented its commitment by
its stated target date, the company should continue to pursue ambitious improvement
processes, and be transparent about current performance level and progress trajectory, even
after target dates have passed. This includes:

e Retaining its public commitment to address deforestation.

e In the months after the target date has passed, disclosing publicly and to the SBTi the
progress that has been achieved and the areas where the company has fallen short of
full implementation of its commitment, and the reasons why the commitment has not
yet been achieved.

e Developing and publishing an annual timebound schedule for implementation and no-
deforestation performance across different supply chain segments. This should include
milestones that are reported on annually until commitments are fully implemented. The
company should also indicate how its approach and time-bound schedule will enable it
to reach its SBTi FLAG emissions reduction target.

e Achieving rapid and progressive improvement towards full implementation.

See the Operational Guidance on Commitments and Progress Pathways for more guidance.

May companies sequence implementation or achievement of no-
deforestation commitments?

The SBTi does not provide specific guidance on sequencing of implementation or achievement
relative to no-deforestation commitments. On this question, the Accountability Framework
states that:

e If implementation will be phased across different product types, product origins, or

levels of suppliers, the company should publish a time-bound implementation schedule,
with specified milestones and action plans for each portion of the business.

e This sequencing should prioritise areas for which adverse environmental and social
impacts are likely to be the most significant. Prioritisation may also consider where there
is the greatest potential for positive impact.

In all cases, companies should work to fulfil commitments across their entire businesses as
quickly and effectively as possible.

See the Operational Guidance on Commitments and Progress Pathways for more guidance.
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https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-commitments-and-progress-pathways/
https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-commitments-and-progress-pathways/
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Disclosure related to SBTi FLAG no-deforestation
commitments

Should companies publish their no-deforestation commitments in
their websites, policies, and reports?

Yes. SBTi FLAG requires that:

Within 12 months of validating its FLAG target, a company shall publish the commitment
language on its own website or in relevant self-published policy documents.

This shall include:

¢ The method and outcome of the company's assessment of its primary deforestation-
linked commodities.

e Key information on how the company plans to deliver its no-deforestation
commitment either as a standalone document or within relevant documentation.

This guidance aligns with the Accountability Framework components on commitment setting.
The Framework states that commitments should be clearly published, and that the company
should publish action plans that identify key measures the company will take to achieve targets
and milestones.

How should companies disclose progress towards no-deforestation
commitments?

The SBTi requires that companies report annually on progress against published targets, which
include the no-deforestation commitments.

In alignment with the Accountability Framework, companies should disclose information about
deforestation risk, actions, and performance (including compliance with no-deforestation
commitments) using the CDP guestionnaire, or an equivalent set of metrics. Regardless of
where information is disclosed, companies should disclose the proportion of their production or
sourcing of each commodity that is deforestation-free, as well as the methodology or
methodologies used to determine deforestation-free status. Companies should also disclose
the actions they are taking to address deforestation, particularly for any product volumes that
are not currently demonstrated to be deforestation-free. These may include activities related to
traceability, monitoring, supplier engagement, and landscape engagement, among others.

What evidence should companies submit regarding achievement
relative to their target date?

The SBTi FLAG Guidance does not include information about the submission of evidence. The
FAQ document associated with the previous version of the FLAG Guidance states that a
summary of actions undertaken by the company describing achievement of no-deforestation
must be made publicly available no later than six months from the target date.
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https://www.cdp.net/en/disclose/why-disclose
https://accountability-framework.org/news-events/news/the-afi-coalition-calls-on-companies-to-disclose-progress-towards-deforestation-and-conversion-free-supply-chains/
https://accountability-framework.org/news-events/news/the-afi-coalition-calls-on-companies-to-disclose-progress-towards-deforestation-and-conversion-free-supply-chains/
https://sciencebasedtargets.org/resources/files/FLAG-FAQ.pdf
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The FAQ document also states that: “In addition, when revalidating FLAG targets, companies
must report the summary of actions to the SBTi accompanied by relevant supporting
documentation, demonstrating achievement of no-deforestation commitments. Relevant
documentation may include: CDP Forests questionnaire responses, copies of certifications,
copies and/or description of tools, market mechanisms and measures (eg, public policies,
monitoring systems and sup ply chain interventions) supporting the company’s target
achievement.”

A newer FAQ, found on the recently-developed SBTi services site, states that: “...the SBTi is
conducting research to identify current best practices and critical topics to measure progress
and to assess progress against targets in a robust and standardised way. Meanwhile,
companies should report their company-wide GHG emissions and progress against targets
through annual reports, sustainability reports, the company’s website, and/or disclosure
through CDP’s annual questionnaire.”

Resources for setting, implementing, and disclosing on
no-deforestation commitments in line with SBTi FLAG

The AFi provides extensive guidance on setting commitments, taking action, and disclosing
progress towards no-deforestation and no-conversion supply chains. Following this guidance
can help companies adhere to SBTi FLAG requirements, and reduce or eliminate deforestation,
conversion, and associated GHG emissions from their supply chains.

Resources for setting no-deforestation commitments:

e Set and strengthen supply chain goals

e Operational Guidance on Commitments and Progress Pathways

e How to Write an Ethical Supply Chain Policy

o Deforestation- and Conversion-Free Supply Chains and Land Use Change Emissions

Resources for disclosure:
e Guidance on deforestation- and conversion-free disclosure from the AFi

e A 2024 report by CDP and the AFi providing recommendations for effective disclosure
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https://sbtiservices.com/help-center?tab=et
https://accountability-framework.org/use-the-accountability-framework/for-companies/set-goals/
https://accountability-framework.org/the-accountability-framework/download-the-full-framework/downloads/download/operational-guidance-commitments-and-progress-pathways/
https://accountability-framework.org/resources/resource-hub/how-to-write-a-strong-ethical-supply-chain-policy/
https://accountability-framework.org/news-events/news/article/deforestation-and-conversion-free-supply-chains-and-land-use-change-emissions-a-guide-to-aligning-corporate-targets-accounting-and-disclosure/
https://accountability-framework.org/take-action/for-companies/report-progress/
https://accountability-framework.org/resources/time-for-transparency-deforestation-and-conversion-free-supply-chains/

